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ABSTRACT 

 
The U.K. Pension Protection fund (PPF) was established in April 2005 
to protect the pensions of members of U.K. private sector defined 
benefit pension schemes that have insufficient assets and whose 
corporate sponsor fails. The fund takes over the pension scheme 
assets and assumes responsibility for the payment of compensation to 
the former members of the scheme. PPF is funded by a levy on the 
population of eligible schemes. The elements of the enterprise risk 
management of the fund have been developed by reference to practice 
within proprietary insurance institutions and other pensions funds; 
their application to this unique financial vehicle is the subject of this 
paper. The paper draws on references to relevant risk and actuarial 
work. It is designed to illustrate the application of principles and 
techniques to a real world example.  
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